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ps^iYft afhr 4«f <a# ojiw ft wo? Mw % fan. mftftvft tftaw i 

W. ft. 4/1 /93-ft. ftt ( ftt 3nf. ).—ft' wff W ’jft *tT# wW ft MTTlfftl 3TCJW ftftlfT% 
ftfttr ft 17 - 8-95 fasrftf ft f : 

(1) fta 5.1 (ii) ft VI**! ** # <iRl cfH ft 'iiftf'h 3TR % 25% 0*6 ftt ; TTKTr*' <fi«; % 

^*u*f ni * 1 fftftft # nfti i4 t niT iftr ft Nrofftr n# ftr ohR^ ftftn ftn#r/1ft^?ft y,m (ftftjftt ft +iy t w 
i*nftiTO on# m *-9 Pi <?7 % ftx-qPwcl ftwftit ftt ®W) 2$% iw#; usn' ’ nftrwrfftr i 

(2) ftlT 5.1 (iii)ft^ , 'f#7T#1TiftWIT?T, W^t, Wti-fl# ft HI ^V3flft%WTft 3mtft% ftftR^ft^T 

to ftftrwrr ftt Tiftftsr ft ftrftTT f#i; *rc# ■sr^ifft arf^n tjto ftlft # Priori uiftcr ft, tRft # # #' ’ 

^nftft i 

(3) ftn 5.1 ft "39ftu 5,1 (iii) Ifl^ 'Sfl-% "Jiii^l :— 

"Rm nwftfft«6 h 41 aft?:u# w3rftftrcrftraftrwfftJf#■*j!o3 t#t 

^rft ftr ftrcfa/faftftt "gsr wfa ftt "31^; toS % snft^ *rw# ftwftpp ■Bfv* 1 # ftt ftftf# ••jjct sraftp # Tjft 

1r ls llftn'm# : f(?l' t l*6 ^41 # STe^T 3*|$W^I'ftft'^?T^1#'^T^wft'^T 51% IftlH HIHWtft'Pl*<fo SPF 1 ? 

wp” 

39^40 3TftW3ft % 3jftlR.H«l ft^q ft f^^lf ft ftift?T % 3||ft(;'ft ft? ft Pi*-irhRaci ■*#' ftt^TT^lfWt ,— 

#■8^ 3 sftrft 3 tk. #. sn^. 'snr^Pn-w^r'n: 
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(-ftjpf 3Nr) fa&T, l977%^^Tit 'TJfrjTtT 3T*ran?T*fttr'ff#'tfr : ft- 

^iflnj;! 

(ts) stflm (-bf) nT^vnrnyTffiiwpft^HH -^<ro Pwppftis Otwjsft + g*Rr^ftnrf¥%r) 

(T) ^ 8% %" < jjft I T7T MqfWII ^Hlfl 

i 

^ ^ spjnft tft woTft i 

(4) %5.4^'w‘‘^^^r^^f^ , ’%wT^^ n f^^Mrwr'3tri^TT , ’i 

(5) %r5.5^' ll 1^:' r Tqgtyrm J 3^'’%?^ ^ fa fan yret^^ntffr— 

'' 3Tf2l^fef> Tl Twfer aq^'q-iT ^ feR ^T?Ntm 3TTC. 3tl£ fcqrTCr %T 7.1 # f-l^fRcT Tn^trgf ^ -jfSffi 

^twipr^fh” 

(6) % 5.7 %%H, 'ft*nfaflgff % H'WiRrPI tol^ :— 

11 fftTT T TT l ft ql^i^ldTt ( lilitt 5r°H INt) rtf) ^ 'tjRmi WttfN ’ITSf ^ oil faltf*! *(4T ^ TJBp «<hl c tJ fi XJJTT^TfppTCf 

tflrfrftra^'BiF ^ft wfhN frtnr f%%yr %n? rmt 11 ttenft, 'rrofto i ?T^^4 ^ w* 

#RT 3fr( 3?fah Ulfif<b faqffl/ftfaft IJ5T srsfa % 25% ^ WITT % ■‘TftTT #PT^/d>qafftKI hid^t ^T TJ4T 3PTOT ^ 
aqffcroi' me hr IMtt *f aqfW rtypr ^wsrjtf thtfipn wreft wrw wi-ft •tf we wz me 1%% myi ■Bit 
abjtft tfl ^tt flwtfl % 1 nmfa inwm ^ yT ■srftnrwjf % 'ft^nw*njWi” 

(7) %6.1 -^f, ‘'T5Fv»wfhBsfjrcf f^'HFT” ^ -»T^TTT?m" “3TR 3tT^” % WWqhtI 

(8) %6.i *f Tpgff 1 *ya w'%TTFm^f % w=rfo# ariforeoT (yetqm S 3pft wrf mi it. it. 3ni)ERi 

n^4>V^ftBiknr^i qi(K ^-rc^ 1 *%w«r 

an^fasFTsrcr wftr yftifinm Rtfdh^wiifli afre xtrfe tt<ai«hk sra 3»T^. srgw ymft mt ^rmrPT?r mt% bitot 
f^nynn-TT^ ^rr wt^-q; -p^r«7 ^rftrf% aeT^^Tysfi ^rt '5re?pT ^ ' ;t ^ ^ ^rfiTf?T etn«^eiBT> ^ 

T rfi*iV'3Hi TjBfj.arf^Bfrw iit sni it. it. 3 tt£, 3ti, it. aeri ■aft. mi., vJWi iht, n^t. it. mi w?^ff wy %■ 

fisit 3 rt srf^w 0 ! w Tj?q Pitik u i % fw? wi Bfnr% ■qit w f 1 " 

(9) %7 OO, ^qpr'n:^‘‘^ 

%3J*T I T q'it% 'flci< 3T«nqi 1^i*i5(i %’W®T*T hIcki^ii ^ ai()«i 3T*nqi hkH T jeft T T7T 45*ii^[ 

wnt % *fftrcr 

(10) •^r"7"BBT' i kl (7.1) %WT#^CTietif^TT^TTI 

(11) %7^' (ffjPW7.l), 3^%7 (^) %^K, fiHRrlf^<1 

(12) %7.1 (7.2) 

3TC?fai TOI, Tl^Wnta 

MINISTRY OF COMMERCE 
NOTIFICATION 

New Delhi, the 7th November, 1996 

Guidelines for Indian Direct Investment in Joint Ventutes and Wholly owned Subsidiaries Abroad. 

F. No. 4/l/93-EP(OI).—The following amendments are hereby notified to the Guidelines for Indian Direct Invest¬ 
ment in Joint Ventutres and Wholly Owned Subsidiaries Abroad notified vide Notification of even number dated 17-8-1995. 

(1) In para 5.1 (ii), the words “the amount of investment is upto 25% of annual average export earnings of the 
company in the preceding three years; and ” shall be substituted by the words “the amount of investment is upto 
25% of annual average export/foreign exchange earnings of the Indian party (other than non-equity exports to 
existing JVs/WOSs abroad) in the preceding three years; and” 







[UFTl—W*Zl] 


3 


urorsn tiam: srararrw 

(2) In para 5.1 (iii), after the words “the amount of investment should be repatriated in full by way of dividends, 
royalty, technical services fee etc. within a period of five years” the words “with effect from the date of first 
remittance of equity to the foreign concern or the date of first shipment of equity exports or the due date for 
receipt of entitlements which are to be capitalised, whichever is earlier.” shall be inserted. 

(3) In para 5.1, after sub-para 5.1 (iii), the following words shall be inserted: 

“In cases where the applicant company is a new company and does not have the requisite export performance/ 
exchange earnings, credit may be given to the parent company's exports/exchange earnings, provided the 
applicant company is either a wholly owned subsidiary of the exporting/exchange earning company, or the 
latter owns dt least 51% shares in the former. In case of exports being routed through subsidiaries set up 
exclusively for international business, credit may be given to the parent company for the exports/exchange 
earnings of its subsidiary. 

Apart from the above requirements, the following shall apply to applications for overseas direct investment in the 
financial sector: 

(a) Financial services companies proposing to set up JV/WOS overseas should have a good track record of mini¬ 
mum 3 years, and should either be registered with SEBI as Category I Merchant Banker or as an NBFC under the 
Non-Banking Finance Companies (Reserve Bank) Directions, 1977 issued by RBI from time to time. 

(b) In all cases at (a) above, the company should have a minimum net worth (paid-up capital + free reserves) of Rs. 
15 crores. 

(c) Finacnial companies seeking to make overseas investments should have fulfilled the prudential norms relating to 
capital adequacy ratio of 8%. 

(d) Subsidiaries of Indian financial institutions which are conforming to the above said norms will also be permitted 
to. make overseas direct investment in the financial services sector.” 

(4) In para 5.4, the words “High Level Committee” shall be substituted by the words “Special Committee.” 

(5) In para 5.5, after the words, “projections made, etc." the following words shall be inserted—“In considering 
applicauons on the automatic route, RBI shall give due regard to the criteria laid down in para 7.1 below.” 

(6) For para 5.7, the following para shall be substituted; 

“This facility of fast track route will be available to the Indian party only once in a block of three financial 
years including the financial year in which the investment is made. However, within the overall limits of US 
$ 4 million and its entitlement of 25% of average annual export/foreign exchange earnings, the Indian party 
may be permitted to invest equity/provide guarantee etc. on the fast track route on more than one occasion and 
in more than one JV/WOS abroad. However, the normal route may be availed of without these restrictions.” 

(7) In para 6.1, the words “Department of Company Affairs” shall be inserted between the words “Ministry of 
External Affairs,” and the words “and the RBI.” 

(8) In para 6.1, the words “Such proposals should be accompanied by a Technical Appraisal by any of the desig¬ 
nated agencies (currently they are IDBI, Exim Bank and SBI) to be arranged for by the applicant” shall be 
substituted by the words “Such proposals should be accompanied by a Project Report/Feasibility Report submit¬ 
ted by the applicant and by a statement from a Chartered Accountant verifying the ratios, projections made etc. 
If the Special Committee is not satisfied with the Project Report submitted by the applicant, the Special Commit¬ 
tee may require the applicant to submit the project to an appraisal by an agency such as IDBI, ICICI, Exim Bank, 
SBI Cap or any other similar agency.” 

(9) In para 7 (d), the words “in five years with effect from the date of approval of investments” shall be substituted 
by the words “within five years with effect from the date of first remittance of equity to the foreign concern or the 
date of first shipment of equity exports or the due date for receipt of entitlements which are to be capitalised, 
whichever is earlier.” 

(10) Para “7” shall be renumbered as para “7.1”. 

(11) In para 7 (renumbered as 7.1), after sub para 7.1 (f), the following proviso shall be inserted “Provided that the 
proposals for overseas direct investment in the financial sector under Category “B” shall also conform to the 
requirements laid down for this sector at para 5,1 above.” 

(12) Para “7.1” shall be renumbered as para “7.2”. 

ASHOKPRADHAN, Jt. Secy. 
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